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Message Text 

UNCLASSIFIED 

PAGE 0 1 1ST ANB 0 1644 02 1 246Z 

ACTION EUR- 12 

INFO OCT-01 ISO-OO AID-05 CEA-01 CIAE-00 COME-OO EB-08 
EA-12 FRB-01 INR-10 10-14 NEA-11 NSAE-00 ICA-20 
OPIC-06 SP-02 TRSE-00 LAB-04 SIL-01 AGRE-00 
OMB-Ol SS-15 /124W 

049435 021249Z/64 

P R 021202Z JUN78 

FM AMCONSUL ISTANBUL 

TO SECSTATE WASHDC PRIORITY 0004 

INFO AMEMBASSY ANKARA 

AMCONSUL IZMIR 

AMCONSUL ADANA 

USMISSION OECD PARIS 

UNCLAS ISTANBUL 1644 

E.O. 11652: N/A 
TAGS: EFIN, TU 

SUBJECT: CITICORP LOAN FOR TURKISH IMPORTS 
REF: ISTANBUL 0910 (NOTAL) 

1 . A CITICORP OFFICIAL CONFIRMED TO CONGE OFFICER THAT HIS BANK 
HAS BEGUN TO IMPLEMENT THE "CONSTRUCTIVE REMITTANCE" SCHEME 
DESCRIBED REFTEL IN THE FORM OF A ONE HUNDRED MILLION DOLLAR 
FACILITY WHICH HAS ALREADY BEEN FULLY SUBSCRIBED. MOST OF THE 
LOAN WILL BE APPLIED TO COMMERCIAL ARREARS OF SUBSCRIBER CITICORP 
CUSTOMERS, BUT A SMALL PORTION MAY BE USED TO FINANCE NEW 
IMPORTS. TERMS ARE SEVEN YEARS WITH THREE YEARS GRACE, 

INTEREST LIBOR PLUS 1.5 PERCENT. SIZE OF LOAN MAY BE INCREASED 

TO ACCOMMODATE ADDITIONAL SUBSCRIBERS. 

2. LOAN WILL BE TO TURKISH CENTRAL BANK, WHICH HAS ALREADY 
SIGNED LETTER OF COMMITMENT, AND GUARANTEED BY FOREIGN SUPPLIERS 
WHO HAVE SUBSCRIBED TO THE FACILITY TO CONSOLIDATE THEIR 
RECEIVABLES (AND IN A FEW CASES, NEW SALES). ACCORDING TO 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 1ST ANB 01644 021246Z 

CITICORP, A SUBSTANTIAL PORTION OF THE ARREARS TO BE COVERED BY 
THE FACILITY ARE U.S., ALTHOUGH THE MAJORITY REPRESENT 
EUROPEAN EXPORTS TO TURKEY. 
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